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Intermediate Accounting (504201)
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E%JLM ‘ Which of the following is never classified as an extraordinary item?
a. Losses from a major casualty.
@ Losses from an expropriation of assets.
c. Gain on a sale of the only security investment a company has ever owned.
d. Losses from exchange or translation of foreign currencies
C’)>”{ ‘ 1
Cost of goods sold $ 60,000
“Dividend revenue 2,500
Income tax expense 6,000
Operating expenses 23,000 i
“Sales 100,000
In Garret Wolfe’s single-step income statement, gross profit
should not be reported.
b. should be reported at $13,500.
c. should be reported at $40,000.
d. should be reported at $42,500.
B}_/\) D For Garret Wolfe Company, the following information is available:
™ Cost of goods sold $ 60,000 103, 000
Dividend revenue 2,500 ot
z ] 00
Income tax expense 6,000 Vs
Operating expenscs - 2oy G (f:@a_,/)a g ———
\Sales 100,000
In Garret Wolfe’s multiple-step income statement, gross profit
a. should not be reported
b. should be reported at $13,500.
o) should be reported at $40,000.
d. should be reported at $42,500.
o ) : Fleming Company has the following items: write-down of inventories, $240,000; loss on
05'{/& ’ disposal of Sports Division, $370,000; and loss due to an expropriation, $226,000.
Ignoring income taxes, what total amount should Fleming Company report as
extraordinary losses?
L@ $226,000
b.  $370,000.
c. $466,000.
d.  $596,000.
@LJ\ i Edmonds Corporation reports the following information:
“ Net income $500,000 ‘ ; i
Dividends on common stock 140,000 e o mm @,A? \\\/\‘&0/&(* on
“Dividends on preferred stock - 60,000 - 5
— Weighted average common shares outstanding 200,000 W%\f\%@ej\q\/@{x Sabmice g
Edmonds should report earnings per share of
a. $1.50. ' 00, D99 — 6,00
b. $1.80 <l d
$2.20. 200, 000
d. $2.50.
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General-purpose financial statements are the product of

financial accounting.

" . managerial accounting.
c. both financial and managerial accounting.
d.neither financial nor managerial accounting

‘ financial accounting standards.

\@f‘l’accepted accountmo princxp)
c. objectives of financialrep:

d. statements of financial accountmg concepts.
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. \8\ The body that has the power to prescribe the accounting practices and standards to be
| employed by companies that fall under ifs jurisdiction is the

Companies that are listed on a stock exchange are required to submit their financial statements to
the <

truths or axioms that can be derived from laws of nature.
derive their authority from legal court proceedings.

a. are fundamental
b.

@ derive their credibility and authority from general recognition and acceptance by the
d
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Relevance Reliability

N 6~ _o¥es

Under current GAAP, inflation is wno'od in accountmg due to the

going concern assumption.
monetary unit assumption.
periodicity assumption.

E a. economic entlty assumpuon
N
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