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‘standards that indicate how to report economic events.
d_ principles that have been proven correct by academic researchers.

2. A basic{assumpiion of accounting that requires actvities of an entity be kept separate.
From the of ifs owmer s refermed fo as the:
. cconomic entty assumption.
ﬁ monelary unit assumption.
corporate form of ownership.
alone concepl

3. The basic accounting equation Gagnatbe restated as: A =LE
|2 Asses + Liabites = Overs Equty.
b Assets — Owner's Equity = Liabilfties. —
(2 Owner's Equity + Liabilites = Assels.
— "G Assets— Liabities = Owner' Equty.
< opitl—a>t
4. Iftotal iabiliies decreased by $15,000 and owner's eqity increased by $5,000 during
period of time, then total assets must change by what amount and direction during that
Same period?
2,520,000 increase

5 $10,000 decrease bl s

d. $15,000 decrease Y ——

<75 Collection of a $500 Accounts Receivable: A&QA

_a. decreases a liability $500; increases owner's equity $500.
b. increases an asset $500; decreases a liabilty $500.
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of June are presented befow:
1. Maher invested $35,000 in cash in his business.
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2. Billed customers $5,000 for sevices perormed.
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3. Paid $700 in cash for the cument month's rent.
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4. Purchased supplies on account for $2,000.
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5. Purchased office equipment for $8,000, paying $2,000 in cash and signed a 30-day,
$5,000, note payable.
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6. Maher withdrew $1,200 from the business for personal use.
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8. Paid $300 cash on account for supplies purchased in transaction 4.
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B.Whatis the balance in Accounts Payable at June 30, 20087
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C. What is the balance in Accounts Receivatie at June 30, 20087
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